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BOOK   and once more Britain was left to deal alone with an Egypt
.    y*    . drifting to insolvency and with darkening crisis in the Sudan.
i884r-85.     Immediately afterwards, Chamberlain submitted in draft to
the Cabinet a circular to the Powers. This drastic document pro-
posed as an act of justice to the Egyptian people the temporary
suspension of payments to the bondholders, but offered a British
withdrawal from Egypt in return for an international guarantee
of neutrality on the Belgian model.
In this dispatch I proposed to call attention to tho failure of the Con-
ference and to the present position of Egyptian finance. The Egyptian
Treasury was empty, the liabilities on the floating debt falling due, the
indemnities not paid and there were not sufficient funds even to meet the
current expenses of administration. . . . Hor Majesty's Government. . .
were not prepared to act as instruments to extort from the Egyptian
people taxation which after full enquiry they believed tho country could
not justly be called xipon to endure.
They have therefore come to the conclusion that they ought not to
use their influence to prevent the Egyptian Government from suspending
the law of liquidation. . . .
In making this communication, tho Government would take the
opportunity of renewing tho assurances already given that their presence
in Egypt is not dictated by any exclusive interest and that it was their
earnest desire to terminate it at the earliest possible date.
They had three objects in view: the peace and good government of
the country; the security of the Suez Canal, and the protection of Egypt
against foreign aggression.
They believed the second of these objects might be secured by pro-
posals for the neutrality of the country already submitted to the Powers.
As regards the other two objects, they still thought that any arrange-
ment similar in principle to the international agreement affecting Belgium
might provide the necessary guarantees, and they were ready to concert
with the Powers the details of such an agreement. It would at the same
time relieve them from a responsibility which they had undertaken in
no selfish spirit, and offer a reasonable prospect of orderly and settled
government in Egypt under the protection of the European Concert.1
Chamberlain set some store by this draft. Gladstone was
favourably impressed by it, and told Lord Northbrook that he
1 Chamberlain's "Memorandum".